PRESS RELEASE

CERC ORDERS OPEN ACCESS IN INTER-STATE TRANSMISSION WITH IMMEDIATE EFFECT


The Electricity Act, 2003 mandates open access in transmission from the date of its enactment.  Under the relevant provisions, the Central Transmission Utility and other transmission licensee will provide non-discriminatory open access to its transmission system for use by any distribution or trading licensee or generating company on payment of transmission charges to be specified by the Central Commission.  The Central Commission is also mandated to regulate inter-State transmission tariff. 

The Central Electricity Regulatory Commission (CERC) has ordered that all transmission service providers in the country including Powergrid shall provide non-discriminatory open access for inter-State transmission to any distribution company, trader,  generating company, captive plant or any permitted consumer with immediate effect.  With these orders, one of the key provisions of the new Electricity Act, 2003 has been implemented.  Apart from creating new options for distribution companies and bulk customers for buying power, this will facilitate competition in the power generation industry and thereby create conditions for development of market in generation.  The public hearing on the issue was held on 24th and 25th September, 2003 subsequent to the concept paper floated by the Commission in August, 2003.  45 organisations participated in the consultation process and expressed their views on pricing methodology for providing inter-State transmission access as well as on other operational issues.  After taking cognizance of the views expressed by various stakeholders, the Commission has ordered that the existing Regional Postage Stamp method of transmission pricing as per the Commission Notification dated 26.3.2001 shall be followed in respect of all such entities who are now eligible to seek open access for inter-State Transmission.  The Commission has opted in favour of the existing method so as to set in motion with immediate effect,  the process of open access in inter-State Transmission.  The Commission has also ordered that the open access customers shall also have option like existing beneficiaries to enter into long term bulk power transmission agreement for use of inter-State transmission system and in such a case the transmission service charge will be determined according to the tariff norms as notified by the Commission.  This will maintain continuity and allow time to gather practical experience in the matter.  

The Commission has categorized the open access customers into two broad categories;  (i) Short Term Customers, who intend to avail of transmission service up to one year and (ii) Long Term Customers, who intend to avail of the transmission access for 5 years or more.  Allotment priority of long term open access customers shall be higher than the short term customers.  The original beneficiaries who are at present connected to regional grid and the new long term customers shall be treated at par.  In the event of transmission constraint, all short term customers shall be curtailed first followed by long term customers.


The Commission has also ordered that the nodal agency for long term access shall be the Central Transmission Utility (CTU), which is POWERGRID at present.  The nodal agency for short term access shall be the Regional Load Dispatch Centre (RLDC) of the Region in which the point of drawal is located.  Application processing fees of Rs.1.0 lakh shall be charged from long term customers.  The request for transmission access shall be processed by the nodal agency in a time bound manner as per the time table given by the Commission.  The maximum processing time period for availing long term service shall be 90 days, whereas the maximum processing time for availing the service upto one month shall be seven days.  Current open access customers will have the first right of refusal to capacity being used by them and they will be given preference in allotment if they are willing to match duration of service being sought by potential customers.  The Commission has also fixed scheduling and system operation charges @ Rs.3000/- per day and Rs.2000/- per schedule revision, based on recommendations of POWERGRID.


The Commission has also ordered that any open access customer directly connected to the CTU transmission network shall be treated in the identical manner as the existing entities and he will be liable to pay unscheduled energy interchange (UI) charges as per the ABT tariff to the RLDC pool for any deviations in energy schedule from the day ahead schedule given by him.  As regards open access customers embedded in the state transmission network, the Commission has ordered that the concerned State Load Dispatch Centre (SLDC) shall forward its own schedule and the schedule of embedded customers separately to the RLDC on day ahead basis.  For any deviations from the schedules, RLDC will present a composite UI bill to the State as is being done now.  Further,  apportioning/recovery of UI charges from various Discoms and embedded customers in the State would normally be the responsibility of the State/SLDC.  


Section 61(1) (a) of the Act stipulates that State Commissions are to be guided by the procedures and methodologies specified by the Central Commission for determination of tariff applicable to generating companies and transmission licensees.  The Availability Based Tariff (ABT) has been implemented by Central Commission in all the five Regions of the country which has built-in mechanism for energy accounting in respect of any deviations from the declared schedules.  The Commission has recommended that same methodology and procedure for energy accounting should also be implemented at the State level also.

It will be mandatory for all open access inter-State Transmission customers to provide special energy meters with requisite communication facility as per the requirement of RLDC/CTU and these meters shall have to be tested and maintained in good condition.
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Salient features of CERC Orders





Methodology & Procedure announced for seeking  open access in inter-State transmission.


Existing Regional Postage Stamp pricing method to be applied.


Discoms, Traders, IPPs, captive Plants can immediately avail inter-State open access.


Two categories of open access customers - short term and long term.


Nodal Agency for short term customers will be the RLDC within which the point of drawal  is located.


CTU will be the nodal agency for long term customers.


Minimum 5 years commitment required for becoming long term customer.


Long term customers to be treated at par with original beneficiaries of the CTU network.


Short term customers will be curtailed first in case of transmission constraint.


 Mismatches in the energy drawals by the open access customers to be billed as per the existing frequency linked unscheduled interchange charges under Availability Based Tariff (ABT).


CERC recommends adoption of ABT at the State level.








