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T3 fecell, 28 3FTE, 2019

. TA-1/247/2019/FRaTEsm.—r=<r= faea afaame smanr, fEea sifat==m, 2003 (2003 = 36) i
gTRT 178 (1) TAT 178(2)(I=) T Y& afhAl a9T =0 AfHT a9t o= orf<rai 1 Y= #3d gu, a0 &
TeRT % T, et A= amar 8, s

1. Tt A T I’

(1) = AAFHT %7 "o T Feaiq o B s (g st BEwm i) &=, 2019 )
(2) T TAfRTw Troa= | ST TRT9 il g F T99 g

2. g :

=+ fafe=at 8, st T foF 927 |, o=y srfera 7 gn:

(%) “sfafRmw & fea afafem, 2003 (2003 #1 36) wfd 2;

(@) “qeaiwd g™ & @EE gt BEm e 7 ffaawe F o aResEr seaEr f garar
(TFATRT-ATTTF qEATohe) TAT ITIHRAT 6 2T o (o0 AR o ATET sl TR T T15T T
af v g,

() “dper TR 7 Tt 1o & S 3 wraw arse A=t F fafaw 33 § & [Afde Farmar 2
() “HFHAT THTC" T A5t o2 g ST o S ga At=aHT & srefi= e o = 2
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(%) e Tga A & Fa e R aranT (aatas 9697 =& § 9599 3 Ted aq 3T)
farfe=m, 2009 srfera 2

(@) “fa=a I TR & a5l o g ST o A= sqaeamm 75 fAf|ast & sedie oo e G
AT Bl

(@) “REe saemE 9 [ 9 F=07 e AREmE aeer (FEew s3aeame o 99 9mmd)
fafe=m, 2014 srfera 2

(37) “Rre Fe” ¥ s fEe RRamms s (s g S |@igan) ™, 2010 sfm 21

(=) “AnifAem” & faarr 18 fAawaT, 2014 F FATET ATIH * qreaq § qT 0 710 e gt B
fater & fAfe % |faaeo g Fa a3 g sqarad Brartater stfaa 8

(=) “wifvefar affife” & aResETEt a7 T fir @, e et FEw @t & At F Gt
TAT TRATSTATS T TISTATAT F FTATFAIT 5 THY TIALA0 TT AT, AT, F I29T T W9 F
ATETT Fea 1T FLHIE G TS TS ATHIT &

(2) “Tred ToiEl” & =7 AT % B9 5 % 3uEs (1) F T TR Tste i &,
(3) “Faega AR RREE- T i ey SR smarr (Gr amm) &fa=w, 2010 stnm &;
() “afErsmT " & U uSiE st g S R e yorelt e @i & afersmret F S

o J=aTat w7 TEQA FAT g ST THH IR0 @ e, ScTad i, I A, &aer
AT, AT YT Feg PR T 2

() “fraadiaw” 71 “Rgga yoreft s @fae & =7 [t & @R 3 % s i [ oo 2
() “Rafaea S9it womd” #7 a2t o & 57 B Rie g § <& ffde G w2

(2) 3T & fEm™ fiT & aF "@ew A1 A" avq & dwger afdga T &, 39 "I § g ey d
foheq srferfa=rs = s gy z&e sefie A sfafaast § afvarfud aeat o 9=t =1 a8t ot g St 37
forg wer: srfarfear a7 ARt & g9k fore feam w2

(3) Torelt srferfizm, ==, AfF=ET o7 AWIAGEe % 639 § IHHT FTed IT oA T (A =aH qEAfad
2|

3. EICEIRCE

(1) “Fer=ga srorTett e [=fer a7 “froaeius” oftde | [T &7 T A Sroa a9r Fetorta et sa8
ST T STUAY

(F) G Tgd FAHTH F aqar =A™, QL &, F 919 Fad I9R Gl 31 F o arr ST
SHTSAT 1 3T LT % WA o q1 “HEHAT THAL AT § STHT XA g ST TAT

(@) TTaT S BT F SqET TET =Sl § Jiee AEed & ahummeasT @ o=t f e
FrAAr H =T & Iore /e e,

(1) o= aeTI 95 AT % ST Tl F A aH SEEIT & 918 TRl e O o e '
7 3T ST 9Ter e ST 9
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() Fe |fRar & aqar “RufEed TS5 TAR q@r § ST 70 S a1er Ruf#ed S T4

(%) Far g BfRams smanr (sae-atas e § [Maty 9g=) @, 2008 F g6 seawmiios
ety ug= s Fuelia ge@gt § ST THoRaT o A0 Seae AT eh ITeuor T4

(F) THI-FHT T AN ZIT ATAH T TH T % F+F FHlE TR

(2) I B (1) F IT-GE (F) T () F T AT THHT FIA g TEHT TS 67, FIHH S I AT
el TLRTE G (Aol sratesRar e fEea Joret fFewe Afe & awr-fgen & e s &g S
=4 = e i st w3

(3) For=ra worTelt Ak fAfer, TR o ATasTiaeh @ o ATead | TRICETT q9T TATIId 20l STusir|

4, e worrelt R [AfE &1 Sair

(1) Farga yorrelt faepre fafer & aiseT S it e 2 Rferdoor srga & =9 # Rl

(2) 72 gitEa #3 & forw o e gt o [Afe & o @™ & 90 & o =7 qRAsEet a1 JrsEre
= Hag H ST T QAT Al AT TAT 8, T ST T TRATSAT 61 GS(HTd AN H2Ts SITuaf|

(3) fara ot e fWfer Meferfaa Szt & o sraeash sramesqa ST o [HHior gq arerseret ar
TroATeAt o fAferaeror 3 forw soRr R s

(F) FATL-TTSTF TTLIOT TUTSAT TAT ST TOTrAl, ST o Sfae-Trisae qTeuor Iurtelt § Sehfens 8, §
TFAT & Tgd & [0 9T JU0T Feal & TAad Blea® I¢ SMeTed Tidd Aged arel ArEaedeh qreor
TOTTTRT T oI AT,

(@) T # Fqees TRed & U & 7 e FUHe, J@AT HuwHel adT o NUiEed Sl Scarahl il

TATAT;

(3T) AT9F qAT AT FLAT ASATY, TS TAT TRUATHE TS0 TAT TTETF ST T HLEA A>T AT
T aar =TTs S fAEwiat Sk AT,

(T) HFereT | TTed gq TTor g fAawer gorfert v Tefsrwor qur swegfaw;

(F) TRATRT STEAAF TAT ATAT FHTT STH ITLE 3221 F TTcATEA § Fls e TRIATSHATI

(4) famra gorelt fasrmer ffer & g= 1 S =t | faawor Sareat gy ywartaa aREsEret F oo oft
STANT /AT ST Tt g ST FoF fae-Trfoaeh I YOIt | Sehfedsn g qoT R {ie dweor a9 gear &
Y g, TAd T TRATSATE AT TChT AT HaTdd o TR (TR Sl el o7 Tro@T § Fa¥ Jal
2T &l

(5) =1 JorTelt & fahTe & fRa § Fwid A &l &l JroET fo|d B yoret e Fie & agrar
srterg &, fe=ra worelt faerer ffer & srgraT gq are il

(6) FexIT LRI, TOATSTAT IT TTSAT o Hged TAT TEATT & il HTAT o AT T ITaL JOTAT faawre f=fer
H g T T FA T4 RS 1 AT 3 2

(7) f=iY & gfarsET, faea st e ffer & agrrar gq o a8t g

5. Ales THHT 9T 56 H

(1) TTER AT YU ez, 39 ATHIHT o SrelTe TRATSTATSN T TSI % FIATEIT g Aled TSl g
A foh sl TR ATSA USTHT F &7 § IS 7T TSiH] ATTHT FT Tl
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(2) r=a weiHT Aeferfea s waft -
() o= womett faep fer & geragiia FrEr w1 REE @,
(@) FSTe, oI@T TAT AT THAT F T g FAETe T FHLAT:
TN Toh hra 1 FLHIT 38 HTATATE Al TAT o dael | Haer 9l g

() e srorredt feehrer fRfer oy arftfs Rave o s, qor

(F) Farg gL g 2o Ay s &)
6. fasga yoret R [t & [Afgr & w5
(1) Fam e, fEea yoret Gwm Mt a [t  srag, ToE, S, SiEaaen, et qor
AT & forw yorer T T a1 TIee USHT F ATeaT ¥ FEATATEAT A7 AN T T3 F Tohadl gl
(2) geATha ATHIT T YEATEl Sl SeiedT & d18 A8 Usie !, AT iHfa & T&a1d Jeqd Hd & o0
wTtersa g afe afrsmr sfafatert antfadert aur za BfFt % e F sata wa7 et )
(3) JTETw UTaT AHTAAT, SR HAMAT, IO AT, @A Saafaemy, 9 9 Few,
TATIEAT, TS TSTET hl TATSTATSN AT ST o SA@LTF AL T H|
(4) STARR srafer F O TRATSHAT SHS, TRATSATSN AT AT, TATRI, F =19 Ta TRIAT F
fAreaTes % forw SaveT M
7. arfis Raid
(1) Aree usiHt, faea st e @fer i arfts e G w6 997 27 w0 9 ud arn &+
TEIT FAT
(2) arfer fdTe Ee@ JaATerT  ATeas | 69% & Q|1 Gl & a9 I TEqd sl S
8. v aurs=w
(1) == Bt § svem % R, F=w Grm ffems smer (Gea goreh G ffd) &R, 2014
Tag g Ao o ST 2|

(2) =7 7 % gra gu T, e Afaaet F srefi= fret srdtate, FEg, arhes (arel, Qe 1 oo
a7 et fAeaie a=arast afed =2 I Fa a1 F B T2 FRATS A1 A7 =7 A7 fomr § ared == At
F g Iuaet & i BT = o @ g9 srowm

AT THE AT, T
[FersTTa=-11/4/3147./309/1 9]

CENTRAL ELECTRICITY REGULATORY COMMISSION
NOTIFICATION
New Delhi, the 28th August, 2019

No. L-1/247/2019/CERC.—In exercise of the powers conferred by Sections 178(1) and 178(2)(ze) of the
Electricity Act, 2003 (36 of 2003) and all other powers enabling it in this behalf and after previous publication, the
Central Electricity Regulatory Commission hereby makes the following regulations, namely: -

1. Short title and commencement:

(1) These regulations may be called the Central Electricity Regulatory Commission (Power System
Development Fund) Regulations, 2019.

2) These regulations shall come into force from the date of their publication in the Official Gazette.
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2. Definitions:
(1) In these regulations, unless the context otherwise requires:
(a) ""Act" means the Electricity Act, 2003 (36 of 2003);

(b) ""Appraisal Committee' means the Committee constituted by the Central Government as per the
Guidelines for the purpose of scrutiny (techno-economic appraisal) and prioritization of project
proposals for funding from PSDF;

(c) ""Congestion Amount'' has the same meaning as assigned to it in Regulation 33 of the Power
Market Regulations;

(d) ""Congestion Charge' has the same meaning as assigned to it under Congestion Relief
Regulations;
(e) ""Congestion Relief Regulations' means Central Electricity Regulatory Commission (Measures

to relieve congestion in real time operation) Regulations, 2009;

) "Deviation Settlement Charges' has the same meaning as assigned to it in the Deviation
Settlement Mechanism Regulations;

(2) "Deviation Settlement Mechanism Regulations' means the Central Electricity Regulatory
Commission (Deviation Settlement and related matters) Regulations, 2014;

(h) "Grid Code" means the Central Electricity Regulatory Commission (Indian Electricity Grid
Code) Regulations, 2010;

@) “Guidelines” means the procedures approved by the Central Government for disbursement of
funds from PSDF issued vide Office Memorandum dated 18" September, 2014;

Q) ""Monitoring Committee' means the Committee constituted by the Central Government as per
the Guidelines for the purpose of sanctioning of projects or schemes, release of funds from PSDF
and overall supervision and monitoring of the implementation of projects or schemes, as the case

may be;

k) ""Nodal Agency' means the agency as designated under clause (1) of Regulation 5 of these
regulations;

@ "Power Market Regulations'' means Central Electricity Regulatory Commission (Power

Market) Regulations, 2010;

(m)  “Project Entity” means the agency that submits proposals for funding of projects from PSDF and
shall include Regional Power Committees, Generating Companies, Transmission Licensees,
Distribution Licensees, Load Despatch Centers;

(n) "PSDF" or “Power System Development Fund” means the funds constituted under Regulation
3 of these regulations;
(0) ""Reactive Energy Charges' has the same meaning as assigned to it in the Grid Code;
2) Save as aforesaid and unless repugnant to the context or the subject-matter otherwise requires, words and

expressions used in these regulations and not defined, but defined in the Act, or the regulations made
thereunder by the Commission, shall have the meanings assigned to them respectively in the Act or the
regulations.

3) Reference to any Act, Rules, Regulations or Guidelines shall include amendments or consolidation or re-
enactment thereof.

3. Constitution of the Fund:

(1) A fund named “Power System Development Fund” or "PSDF" shall be constituted and the following
amounts shall be credited thereto:

(a) Congestion charges standing to the credit of the “Congestion Charge Account” after release of
amounts payable to Regional Entities entitled to receive congestion charges along with interest, if
any, in accordance with the Congestion Relief Regulations;

(b) Congestion amount arising from the difference in the market prices of different regions as a
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consequence of market splitting in power exchanges in accordance with Power Market
Regulations;

(c) Deviation Settlement Charges standing to the credit of the "Regional Deviation Pool Account
Fund" after final settlement of claims in accordance with Deviation Settlement Mechanism
Regulations;

(d) Reactive Energy Charges standing to the credit of “Reactive Energy Charges Account” in
accordance with the Grid Code;

(e) Additional Transmission Charges arising out of the explicit auction process in Short-Term Open
Access Advance Bilateral transactions in accordance with the Central Electricity Regulatory
Commission (Open Access in inter-State Transmission) Regulations, 2008; and

®) Such other charges as may be notified by the Commission from time to time.

2) The agencies authorized to collect the amounts under sub-clauses (a) to (f) of clause (1) above shall
transfer these funds to the credit of the PSDF, in accordance with the guidelines, on monthly basis or as
per the periodicity decided by the Central Government.

3) The PSDF shall be maintained and operated through the Public Account of India
Utilization of the PSDF
(1)  The funding for projects from PSDF to the project entities shall be in the form of grant.

(2)  To ensure that the tariff in respect of such projects or schemes is not claimed for the portion of the grant
from PSDF, such grant amount shall be reduced from capital cost of the project.

(3)  PSDF shall be utilized for funding of projects or schemes for creation of necessary infrastructure for the
following purposes:

(a) Creating necessary transmission systems of strategic importance based on operational feedback by
Load Despatch Centers for relieving congestion in inter-State transmission system and intra-State
Systems which are incidental to the ISTS;

(b) Installation of shunt capacitors, series compensators and other reactive energy generators for
improvement of voltage profile in the Grid;

(©) Installation of standard and special protection schemes, pilot and demonstrative projects and for
setting right the discrepancies identified in the protection audits on regional basis;

(d) Renovation and Modernization of transmission and distribution systems for relieving congestion;
and

(e) Any other project in furtherance of the above objectives such as conducting technical studies and
capacity building.

(4) Funds from PSDF may also be utilized for the projects proposed by the distribution utilities in the above
areas which are incidental to inter-State transmission system and have a bearing on grid safety and security,
provided that these projects are not covered under any other scheme of the Government of India or
respective State Govemment(s).

(5) Any Central Government scheme in the interest of development of power system which requires support
from PSDF as part of the scheme shall be eligible for assistance from PSDF.

(6) The Central Government may prioritize sanctioning and release of funds from PSDF based upon
importance of the project o' the scheme and quantum of fund involved.

(7)  Private sector projects shall not be eligible for assistance from PSDF.
Nodal Agency and its functions

(1)  National Load Despatch Centre (NLDC) shall be the Nodal Agency for the implementation of the projects
or schemes under these regulations.

Provided that the Central Government may designate any other agency as the Nodal Agency.
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@)

The Nodal Agency shall perform the following functions:-
(a) Keep a record of business transacted out of PSDF;
(b) Prepare procedure for preparation of Budget, Accounting and Audit:

Provided that the Central Government may give directions as regards preparation of such
procedures;

(c) Prepare Annual Report of PSDF; and

(d) Perform such other functions as may be assigned to it by the Central Government.

6. Sanction of funds from PSDF

(1)  The Central Government may frame procedures or guidelines, either directly or through the Nodal Agency,
for application, processing, sanction, disbursal, appraisal and monitoring of funds from PSDF.

(2)  After scrutiny of the proposals by the Appraisal Committee, the Nodal Agency is authorized to recommend
the proposal to the Monitoring Committee if project activities are covered under the scope of the Guidelines
and these Regulations.

(3) The Regional Power Committees, Generating Companies, Transmission Licensees, Distribution Licensees,
Load Despatch Centers, as the case may be, shall furnish necessary details of the projects or schemes to the
Nodal Agency.

(4)  The project entity shall be responsible for the execution as well as Operation & Maintenance of the projects
or schemes, as the case may be, during its useful life.

7. Annual Report

(1)  The Nodal Agency shall prepare an Annual Report of the PSDF and submit the same to the Central
Government and the Commission.

(2)  The Annual Report shall also be laid on the table of both Houses of Parliament through the Ministry of
Power.

8. Repeal and Savings

(1) Save as otherwise provided in these regulations, Central Electricity Regulatory Commission (Power
System Development Fund) Regulations 2014 is hereby repealed.

2) Notwithstanding such repeal, anything done or any action taken or purported to have been done or taken

including any procedure, minutes, annual reports, confirmation or declaration or any instrument executed
under the repealed regulations shall be deemed to have been done or taken under the relevant provisions of
these regulations.

SANOJ KUMAR JHA, Secy.
[ADVT.-11I/4/Exty./309/19]
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