Synopsis of Comments/Suggestions/Objections by West Bengal State Electricity Distribution Company Ltd. (WBSEDCL) on Draft CERC (Terms and Conditions of Tariff) (First  Amendment) Regulations, 2020

[bookmark: _GoBack]

1) To comply revised emission standard during thermal power generation, coal /lignite based thermal power plant, both existing and new plant, has to install emission control system with fulfillment of all technical and environmental standards. Hence certificate in this line is suggested in draft Reg from the Director of the concerned company, if possible from third party;
2) The installation of emission control system and for its operation during thermal power generation will help to continue the generation activity for further period and for which sufficient ROE and O&M cost on normative basis is allowed when bank rate is reducing continuously and all other industry are facing difficult time. Hence ROE and O&M cost for emission control system is not agreed to reduce the financial burden on the consumers. Depreciation, Interest & interest on working capital may be allowed considering views given at sl no. 3.
3) For above reason as stated slno 2,  Interest rate for working capital is suggested to allow only actual interest rate or MCLR whichever is less and not to allow interest on working capital on normative basis as already sufficient ROE and O&M cost allowed on normative basis.
4) To ensure the compliance of revised emission standard during thermal generation, payment of supplimentary capacity charge and supplimentary energy charge corresponding to emission control system is suggested to be linked in the formula by inclusion of time period/ duration during which it is complying the revised emission standards. Similarly Such duration should also be considered in NPAF computation
5) For full utilisation of emission control system, it is suggested that prior approval of CEA may be taken so that such emission control system can operate longer period, if necessary with life extension programme so that burden on the consumers reduces.
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